GPA HOLDINGS BERHAD

Notes to the Financial Information – Second Quarter ended 30th September 2009
(The current year figures have not been audited)

A. Explanatory Notes Pursuant to FRS 134
1) Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The financial report has been prepared in accordance with FRS134, Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjunction with the Group’s financial statements for the financial year ended 31 March 2009.

2) Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 March 2009 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”), amendments to published standards and IC Interpretations that have been issued as at the date of authorisation of these financial statements but are not yet effective for the Group:

a) effective for financial period beginning 1 July 2009:

· FRS 8


Operating Segments
The adoption of this standard only impacts the form and content of disclosures presented in the financial statements of the Group. This FRS is expected to have no material impact on the financial statements of the Group upon its initial application.

b) FRSs issued and effective for financial periods beginning on or after 1 January 2010:

· FRS 4


Insurance Contracts

· FRS 7


Financial Instruments: Disclosures

· FRS 123


Borrowing Costs

· FRS 139


Financial Instruments: Recognition and Measurement

The Group expects the adoption of FRS 4 to have no material impact on the financial statements of the Group. Other than that, possible impacts on initial application of FRS 7 and FRS 139 are not disclosed by virtue of the exemptions given in these standards. The possible impact of FRS 123 on the financial statements upon its initial application is also not disclosed as the existing accounting policies of the Group are consistent with the requirements under this new standard.
3) Auditors’ Report

The auditors’ report on the financial statements for the financial year ended 31st March 2009 was not subject to any qualification.

4) Seasonal and Cyclical Factors

Export Sales  -
High season for battery sales occur during the winter months and low season during the summer months.

Local Sales    -
Low season for battery sales occur during the major festive months.

5) Individually Significant Items

There were no individually significant items for the current quarter and financial year-to-date.

6) Material Changes in Estimates

There were no material changes in estimates for the current quarter and financial year-to-date.

7) Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to-date. 

8) Dividends Paid

No dividend was paid during the current quarter ended 30th September 2009.
9) Segmental Reporting

The Group is organized into two main business segments as follows: 
	
	Automotive
Batteries 
	
	VRLA &
Motorcycle
Batteries 
	
	Eliminations
	
	Group

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Financial year-to-date ended

 30th September 2009
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	

	External revenue
	64,243
	
	23,361
	
	-
	
	87,604

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Segment results
	2,123
	
	1,542
	
	-
	
	3,665

	Unallocated income
	
	
	
	
	
	
	-

	Unallocated expenses
	
	
	
	
	
	
	(55)

	Finance cost
	
	
	
	
	
	
	(142)

	Tax expense
	
	
	
	
	
	
	(469)

	Profit for the period
	
	
	
	
	
	
	2,999

	
	
	
	
	
	
	
	

	Net assets
	
	
	
	
	
	
	

	Segment assets
	138,216
	
	22,391
	
	(6,907)
	
	153,700

	Unallocated assets
	
	
	
	
	
	
	2,164

	Total assets
	
	
	
	
	
	
	155,864

	
	
	
	
	
	
	
	

	Segment liabilities
	20,409
	
	20,360
	
	(6,907)
	
	33,862

	Unallocated liabilities
	
	
	
	
	
	
	702

	Total liabilities
	
	
	
	
	
	
	34,564

	
	
	
	
	
	
	
	

	Other information
	
	
	
	
	
	
	

	Capital expenditure
	662
	
	199
	
	-
	
	821

	Depreciation
	1,337
	
	110
	
	-
	
	1,447

	
	
	
	
	
	
	
	


10)
Carrying Amount of Revalued Assets

Property

The carrying value of land and building (classified under Property, Plant and Equipment) were last revalued on 23rd December 2005 by independent qualified valuers using the Comparison Method to reflect fair value.

11)
Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the end of the interim period as at the date of this announcement.

12) Changes in the Composition of the Group
There were no changes in the composition of the Group for the current quarter and the financial year-to-date.

13) Contingent Liabilities / Assets

The Group does not have any contingent liabilities or assets as at the date of this announcement.

14) Capital Commitments

There were no capital commitments approved but not contracted for during the quarter under review.
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